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SUBJECT: PL 480 ARREARAGES 

FROM AMBASSADOR 

1 . I HAD APPROPRIATE OCCASION TODAY TO MENTION TO PRESIDENT 
BALAGUER THAT HIS PL 480 ARREARAGES HAD REACHED SLIGHTLY OVER 
FIVE MILLION DOLLARS AS OF JULY 3 1 . HE EXPRESSED SURPRISE 

OVER AMOUNT AND WE QUICKLY REACHED AGREEMENT ON EOLLOWING PLAN: 
(1) HE WOULD PAY OME MILLION DOLLARS TOMORROW; (2) HE WOULD PAY 
THE BALANCE OF 1974 INDEBTEDNESS (APPROXIMATELY $840,000) NEXT 
MONTH (SEPT), AND (3) HE AND I WOULD WORK OUT MUTUALLY SATIS- 
FACTORY REPAYMENT SCHEDULE TO LIQUIDATE CURRENT 1975 INDEBTEDNESS 
(APPROXIMATELY $3,250,000). 

2. COMMENT. AS USUAL, BALAGUER'S SUBORDINATES HAVE FAILED 
(OUT OF FEAR) TO KEEP HIM ABREAST OF INDEBTEDNESS. AS IN THE 
PAST, ONCE APPRISED HE TOOK IMMEDIATE STEPS TO IMPROVE SITUATION. 
BASED UPON HIS PAST PEREORMANCE, I AM CONFIDENT THAT 1974 
INDEBTEDNESS WILL BE LIQUIDATED BY END OE SEPTEMBER. WE 
SHALL KEEP DEPT INFORMED REGARDING ARRANGEMENTS FOR 
LIQUIDATING REMAINDER CURRENT DEBT AND SHALL GIVE EURTHER 
THOUGHT TO HOW WE MAY ENSURE THAT EUTURE INDEBTEDNESS IS 
SYSTEMATICALLY AND CURRENTLY MET. 
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